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1s this guide for you? 
Use this guide if you want information about registered 
pension plans (Rl’l’s), registered retirement swings plans 
(RRSl’s), or registered retirement income funds (RRIFs). 
This guide has information that is not in your income tax 
package that you may need to complete your return. 

The first three chapters provide information about plans or 
funds to which you cari contribute. Chapter 1 provides 
details about making contributions to an RPP, a plan 
usually established by your employer, who generally must 
contribute to the plan each year. Chapter 2 provides details 
about RRSPs, including what your options are if you cannot 
deduct a11 the amounts you contribute to an RRSP. 
Chapter 3 gives a description of the types of amounts you 
cari contribute to a RRIF. 

TO know the amounts you cari receive from an RPF, RRSP, 
or RRIF, and to find out how to report those amounts, sec 
Chapter 4. If you want to transfer an amount from one of 
your plans to another, sec Chapter 5 for your options. 
Chapter 6 provides general information on the pension 
adjustment (PA) and past-service pension adjustment 
(PSPA), two amounts that Revenue Canada uses to 
determine how much you cari contribute to an RRSP. 

Glossary - We bave included the definition of some of the 
terms used in this guide in a glossary on page 5. You may 
want to read the glossary before you start. 

Forms and publications - Throughout the guide, we refer 
to other forms and publications. You cari get any of these 
forms or publications from your tax services office OI tax 
centre. 

Tax Information Phone Service (T.I.P.S.) 
T.I.P.S. is a computerized phone service that provides you 
with general and persona1 tax information. You cari cal1 the 
T.I.P.S. telephone number to find out the amount of 
registered retirement swings plan (RRSP) contributions 
you cari deduct for 1996. 

If you cal1 ouï automated T.I.P.S. (RRSI’) service for 
information, you Will be asked to provide your social 
insurance number, the month and year of your birth, and 
the total income you reported on line 150 of your 1995 
return. 

This service is available from September to May. You cari 
find this number under “T.I.P.S.” on the caver sheet with 
your personalized income tax package. You cari also find 
the T.I.P.S. telephone number under “Revenue Canada” in 
the Government of Canada listing in your telephone book. 

Do you need more help? - In this guide, we use plain 
language to explain the most common income tax 
situations. If you need more help after reading this guide, 
contact your Revenue Canada tax services office. The 
addresses and telephone numbers are listed under 
“Revenue Canada” in the Government of Canada section of 
your telephone book. 

Internet 
Many of our publications are available on the Internet. Our 
Internet address is: 

http://www.rc.gc.ca/ 

Blind or visually impaired persons cari get this publication in braille and 
large print, or on audio cassette and computer diskette. TO order, please 
cal1 l-800-267-1267 weekdays between 8:15 a.m. and 5:00 p.m* (Eastern 
Time). 

La version française de cette publication est intitul& REER et autres r@nes enregistrés pour fa retraite. 

gilmar
TO order, pleasecal1 l-800-267-1267 weekdays between 8:15 a.m. and 5:00 p.m* (EasternTime).
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The following changes are applicable for 1996 and 
subsequent years. 

. The RRSP dollar limit is $13,500 for 1996. 

The following proposed changes for 1996 
the time of printing. Once they become law, they Will be 
effective for 1996 and later years. We bave boxed these 
changes in red throughout this guide. 

n The limit of up to $2,000 on the amount that you cari 
deduct for each year of service relating to the transfer 
of a retiring allowance to an RPF or an RRSl’ only 
apply to years of service before 1996. 

The $8,000 tolerance for RRSI’ overcontributions dropped 
to $2,000 beginning in January 1996. A tax of 
1%.per-month may apply to some or a11 of your 
undeducted RRSI’ contributions that are more than $2,000. 
For details, sec “Tax on undeducted RRSP contributions” 

ra You cannot claim a deduction for amounts you pay 
after Mach 5,1996, for administration services for your 
RRSP or your RRIF. 

H You cari now carry forward indefinit@y any unused 
RRSP room you earned for 1991 and subsequent years. 

The following proposed changes Will be effective for 1997 

. The age after which you cari no longer bave an 

, 
and subsequent years. 

“ContributinE to your spouse’s RRSl’s” on pale 10. 

unmatured RRSP is changing from the year after you 
tirn 71 to the vear after vou turn 69. For more details. 
sec “Contribukng to your RRSPs” on page 9 or 

the year after you turn 71 to the year after you turn 69. 

m The age after which contributions cari no longer be 
made to your registered pension plan is changing from 

For more details, contact your plan administrator. 

I 

I 
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T’ h~s glossary gives you a general description of the 
techmcal terms that we use in this guide. 

Acronyms - The following is a list of the acronyms we use 
throughout this guide. 

Dl?? - Deferred profit-sharing plan 
FMV - Fair market value 
PA - Pension adjustient 
PSPA - Past-service pension adjustment 
RPP - Registered pension plan 
RRIF - Registered retirement income fund 
RRSP - Registered retirement swings plan 
WI’ - Saskatchewan Pension Plan 

Cominutation payment - A commutation payment is a 
fixed or single lump-sum payment from your RRSP annuity 
that is equal to the current value of a11 or part of your future 
annuity payments from the plan. 

Deferred profit-sharing plan (DPSP) - This is an 
employer-sponsored plan, registered by us, where the 
employer shares the profits of a business with a11 the 
employees or a designated group of employees. 

Defined-benefit provisions - These are the terms of a 
registered pension plan (RPP) that promise a specified level 
of pension on retirement for each year of your pensionable 
service. 

Financially dependent - For 1996, you are generally 
considered financially dependent on a deceased annuitant 
at the time of death if, prior to death, you ordinarily resided 
with and depended on the annuitant, and your net income 
(shown on line 236 of your return) for 1995 was $6,456 or 
les. If, prior to death, you lived away from home because 
you were attending school, we consider you to bave 
resided with the annuitant. 

If your income was over $6,456 for 1995, we cannot 
consider you to be financially dependent on the annuitant 
at the time of death, unless you cari establish the contrary. 
In such a case, you or the legal representative should 
submit a request in writing to your tax services office 
outlinine the reasons whv we should consider vou as 
financiafiy dependent on’the annuitant at the ti& of death. 

Foreign plan - Under proposed law, this is a plan or I 
arrangement maintained primarily to benefit 
non-residents for services they perform outside Canada. 

Govemment-sponsored retirement arrangement - 
Under proposed law, this is an unregistered retirement 
plan established for people who are not employees of a 
government or other public body, but who are paid from 
public funds for the services they perform. 

Matured RRSP - This is an RRSP that has begun to pay you 
a retirement income. 

Money-purchase provisions - These are the terms of a 
registered pension plan (RPF) under which the amount of 
your pension depends on how much you and your 
employer contribute to the RPF for your benefit. 

Registered pension plan (RPP) - This is a pension plan 
that we bave registered. It is a plan where funds are set 
aside by an employer or an employee to provide a pension 
to employees when they retire. 

Registered retirement income fund (RRIF) - This is a fund 
we register that an individual (the annuitant) has 
established to provide the individual with retirement 
income. 

Registered retirement swings plan (RRSP) -An RRSP is 
an individual retirement swings plan that we bave 
registered. Usually, we permit contributions to the RRSP, 
and any income you earn in the RRSP is generally exempt 
from tax until you receive payments from the plan. 

Retiring allowance - A retiring allowance is an amount 
you receive on or after you retire from an office or 
employment in recognition of long service, and includes 
payment for unused sick leave. It also includes amounts 
you receive for loss of office or employment, whether as a 
payment of damages or under an order or judgment of a 
competent tribunal. 

The eligible part of your retiring allowance that you cari 
transfer to your RPP or RRSP is $2,000 for each year ors 
part-year you were employed by the employer or a person 
related to the employer from whom you received the 
retiring allowance. You ca* also transfer an extra $1,500 for 
each year or part-year of that employment that was 
before 1989, if you were not entitled to receive a11 the 
benefits you earned under the pension plan or DPSP-for 
contributions your employer made for you for those years. 

The limit of $2,000 that you cari transfer for each year of 
service in respect of the transfer of a retiring allowance to 
an RPP or an RRSP only applies to years of service 
before 1996. 

Specified retirement arrangement - Under proposed 
law, this is a pension plan that is not registered fer 
income ta purposes and is either unfunded or only 
partially funded. 

Spouse - The term spouse applies to a legally married 
spouse and a common-law spouse. A common-law spouse 
is a person of the opposite sex who, at that particular time, 
is living with you in a common-law relationship, an& 

. is your child’s natural or adoptive parent (legal or in 
fact); or 

n had been living with you in such a relationship for at 
least 12 continuous months, or had previously lived with 
you in such a relationship for at least 12 continuous 
months (when you calcul& the 12 continuous months, 
include any period of separation of less than 90 days). 

Once either of these two situations applies, we consider you 
to bave a commonJaw spouse, except for any period you 
were separated for 90 days or more because of a breakdown 
in the relationship. 

Unmatured RRSP - This is an RRSP that bas not yet started 
to pay you a retirement income. 
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page 7 Will help you determine the type of past-service 
contributions you made for 1989 or earlier years. 

Past-service contributions you made for 1989 or earlier 
years appear in box 20 atid the footnotes area of your 1996 
T4 slip, box 3’2 and box 38 of your 1996 T4A slip, or on a 
receipt that your plan administrator issued. 

In some cases, you may ben able to deduct for 1996 only part 
of the past-service contribution you make. If this applies to 
you, you cari carry forward the amount you cannot deduct 
to 1997 and later years. Sec the version of this guide for a 
later year to calculate the amount you cari deduct for that 
Mer year. 

If for 1996 you deduct a carryforward of a past-service 
contribution from a previous year, attacha statement to 
your 1996 return giving a breakdown of the amount of 
contributions you claimed for service wbile you were a 
contributor and for services while you were not a 
contributor. 

The chart on page 8 Will help you determine the amount 
you cari deduct for 1996 for past-service contributions you 
made for 1989 or earlier years. 

Note 
The maximum amount you cari deduct for past-service 
contributions made for 1989 or earlier years for service 
while not a contributor is limited to $3,500 x the number 
of years or partial years of service you bought back. 

Interest on past-service contributions 

If you elected after November 12,1981, to make 
past-service contributions and you make them in 
instalments, the annual instalment interest you pay is a 
past-service contribution. You include this amount when 
you calculate how much you cari deduct for past-service 
contributions for 1996 on line 207 of your return. 

If you elected before November 13,1981., to make 
past-service contributions, you cari deduct the instalment 
interest you pay each year to the RPF as an other deduction 
on line 232 of your return, or as part of your past-service 
contributions on line 207 of your return. It may benefit you 
more if you deduct the instalment interest on line 232 of 
vour return sine there are limits on how much vou cari 
deduct on line 207 of your return for past-servi& 
contributions you made for service you performed in 1989 
and earlier years. 

T’ hls chapter has information related to making 
contnbutions to your Rl’l’. Particularly, it Will help you 

calculate the amount you cari deduct for RPP contributions 
if you: 

m contribute more than $3,500 to an RPP in 1996 and your 
information slip shows a past-service amount for a period 
before 1990; or 

. contributed a past-service amount in a previous year, for 
a period before 1990, and you bave not fully deducted the 
amount contributed. 

Current-service contributions 

Current service is work you perform for an employer in the 
year. Current-service contributions are amounts you 
contribute for that work. Current-service contributions are 
shown in box 20 of your 1996 T4 slip, or on your 
union-dues receipt. Enter this amount on line 207 of your 
1996 return. 

Past-service contributions 

Generally, past service is work you performed for an 
employer in a previous year that later becomes pensionable 
service under defined-benefit provisions of your RPP. 
Past-service contributions are amounts you contribute for 
that work. They may also include contributions you make 
to upgrade benefits for pensionable service you accrued in 
the past. 

You usually make your pas+service contributions in a lump 
sum or by instalments. Your RPP may allow you to directly 
transfer amounts from other registered plans to pay for the 
cost of the past-service benefits. For more details, sec 
Chapter 5, “Transfers to Registered Plans or Funds and 
Annuities,” which starts on page 20. 

Past-service for 1990 or later years - You cari deduct on 
line 207 of your 1996 return, past-service contributions you 
made in 1996 for services performed in 1990 or later years. 
If you do not deduct these contributions on your 1996 
return, vou cannot deduct them for a later vear. 

I 

Past-service contributions you made for 1990 and later 
years appear in box 20 of your 1996 T4 slip, or on a receipt 
that your plan administrator issued. 

Note 
Pension benefits you earn on a past-service basis for 1990 
or later years may cause a past-service pension 
adjustment (M’A). For more details on I’SPAs, sec 
“l’ast-service pension adjustments (PSI’As)” on page 24. 

Past-service for 1989 or earlier years - If your past-service 
contributions are for 1989 or earlier years, you calcul& the 
amount you cari deduct based on whether the past service 
was performed for service while you were a contributor or 
for service while you were not a contributor. The chat on 

Other deductions 
Under the Income Tax Act, in certain circumstances you cari 
deduct certain repayments you make to your RPP. 
Currently, this applies to you only if you participate in an 
RPP under one of the following acts: the Public Service 
Superannuation Act; the Canadien Forces Superannuation Act; 
the Royal Canadian Mounted Police Superannuation Act; or the 
Members of Parliment R&ing Allowances Act. For more 
details, contact your tax services office. 
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Determlnlng If your RPP pc&service contributions were for service while 
Yo” were a contributor or for service while Y.o” were “ot a contributor 

Use this chart to determine if your pastsewlce contributions for service you performed for 1989 or earlier years are for 
servi& while you were a contributor or for service while you were nota contributor. This chart Will then direct you ta a 
second chart where you car- calculate the amount you ca” deduct for that type of contribution. 

step 1 j Example - Andrew joined TlM Company’s RPP on 
j February 4, 1996. This RPP allowed Andrew ta buy back 12 years 

Did you contribute to any RPP in the year for ~ of employment with CCD Company. a previous employer. During 

which You paid Your past-service confrlbution? j thqse.12 years (1977 to 1988). Andrew contributed to CCD 
Company’s RPP. Andrew answers yes to this question because he 

If you answer yes, go ta Step 2. 

i 
: contributed to an RPP during a year for which he made the 
i past-service contribution. 

If you answer no, your pastservlce contribution i 
is for s?~Ice while nota contributor. Sl<ip Steps 2 ; 

Example - Frank became a member of XTJ Company’s RPP in 
J 

and 3 below and complete Area Bof the chart 
anuary 1990. He started working for XTJ in June 1989, but did not 

: 
on page 8 to calculate the amount you con i 

contribute ta any RPP in 1989. In 1996. XTJ’s RPP allows Frank to 

deduct for these contributions. 
buy back his 1989 sewice with the company for $2,500. Frank 

; answers no ta this question because he did not contribute to any 
: RPP in 1989. Frank’s $2,500 contribution is for sewice while nota 
: contributor. 

step 2 I Example - Phil worked for WN Ltd. from 1980 to the present and 
j contributed ta his employer’s RPP duting those years. In 1996, Phil 

Did You make the pasf-service confribution fo ~ upgraded his benefits under the RPP for past services he 

the same RPP.(and for the same year) to which performed for YYW Ltd. from 1980 to 1988 for $8.000. Phil answers 

You cimtribufed during 1989 or an earlier year? 
: 
j yes ta this question because he made the past-service 

contribution to the same RPP thot he contributed ta from 1980 

If you answer yes, your pastsewice contribution 
j to 1988. Phil’s $8.000 contribution is for SeNice while a contributor. 
: 

is for Sewice while a contributor. Sl<ip Step 3 
below and complete Area C of the chart on 

i 
i 

Example- Julie changed employers in May 1987. and became a 

page 8 to calculate the amount you cari 
member of her new employer’s RPP. She was a member of a 

deduct for these contributions. 
~ different RPP from May 1980 untll May 1987. Julie’s new 
: employer’s RPP allowed her to buy back the past service with her 
j 

If you answer no. *a ta Step 3. 
previous employer. Julie bought this service in July 1987. Julie 

j answers no ta this question because she did not make the 
i pas+service contribution ta the same RPP ta which she 
: conttlbuted from May 1980 ta May 1987. 

stop 3 

Do eifher of the following stafemenb apply lo 

YOU? 

n You made the pas+service contribution 
before March 28, 1988. 

j Example -Anthony joined DEF Company’s RPP on 
i January 15, 1988. This RPP allowed Anthony to buy bock bis six 

j years of employment with ABC Company, his previous employer. 
j During those six years. Anthony contributed to ABC Company’s 
j RPP. Anthony entered into a written agreement on March 1, 1988. 
j to buy those six years of past service. Anthony has to 
; contrlbute $1,000 each year for 15 years to pay for this service. 

n You made the pas+service contribution under I Since one of the statements opplies to Anthony (he made the 

fhe terms of a written agreement enfered lnto i past-service contribution under the terms of a written agreement 

before March 28, 1988. I he entered into before March 28, 1988). his $1,000 yearly 
I contribution is for service while net a contributor. 

If either of the above statements apply to you. 
your past-SeNiCe contribution iS for SeNiCe while 

i Example - Murphy is a member of her curent employer’s RPP. 
/ Sh 

nota contributor. Complete Area Bof thechafl : 
e entered into an agreement on April 12, 1990, ta buy 

on page 8 to calculate the amount you cari 
(for $12.000) past sewice she performed in 1988 and 1989 with 

deduct for these contributions. 
j another employer for a period when she contributed ta a 
j different RPP. Since neither of the statements opply to Murphy 
i (she did not make the past-service contribution before 

If nelther of the above statements apply to you. 

Your Past-service contribution 1s for SeNIce whlle ! 
March 28,1988. and she did not make the pastservice 
contribution under the terms of a written agreement she entered 

a contributor. Complete Area C of the chart on [ into before March 28, 1988). her $12,000 contribution is for service 
page 8 to calculote the amount you cari 
deduct for these contributions. 

/ while a contributor. 
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Calculatlng your 1996 deduction for RPP contributions you made 

Area A - Complete this areo If you made current-service contributions in 1996, or if you made 
pc&service contributions in 1996 for Services you performed in 1990 or later years. 

1, Enter the total of ail amounts from box 20 of your 1996 T4 slips, box 32 of your 1996 T4A slips. 
or from your receipts for union dues that represent RPP contributions. 1 

2. Enter the amount from the footnotes orea of your T4 slip and box 38 of your T4A slip that represents 
past-service contributions made for sewices you performed in 1989 or earlier yeors while CI 
contributor or while net a contributor. 2 

3. Line 1 minus line 2 - This is the omount of your curent-service and post-service contributions 
for 1990 ond later years that you deduct for 1996. Enter this amount on line 21 of Area D. 3 

Area B - Complete this area if you mode past-service conttlbutlons for services you performed in 1989 or 
earlier years while not CI contributor (for deceased lndividuals, ignore any reference to line 7). 

4. Enter the total amounts you contributed in 1996 or earller years for past-service contributions 
while not CI contributor. 4 

5. Enter the amount you deducted before 1996 for the contributions you entered on line 4. 5 

6. Line 4 minus line 5. = 6 

7. Annual deduction limit. 3,500 7 

8. Number of years of service to which the contributions on Ilne 4 relate x 3.500. 8 

9. Enter the amount from line 5. 9 

10. Line 8 minus line 9. = 10 

11, Enter the amount from line 6,7.01 10, whichever is le?.~. Thls is the amount of your past-service 
contribution for 1989 and earlier years for ServIces while not CI contributor that you con deduct 
for 1996. Enter the amount you deduct for 1996 on line 22 of Area D. * 11 

Area C - Complete this area if you mode past-service contributions for services you performed in 1989 and earlier 
years while CI contributor (for deceosed IndividuaIs, ignore ony reference to lines 15 to 19). 

12. Enter the total amounts you contributed in 1996 or earller years for 
past-service while a contributor. 12 

13. Enter the amount you deducted before 1996 for contributions you entered 
on llne 12. 13 

14. Line 12 minus line 13. + 14 

15. Annuel deduction limit. 3.500 15 

16. Enter the amount from line 3 in Area A that you deduct for 1996. 16 

17. Enter the amount from line 11 in Area B that you deduct for 1996. + 17 

18. Line 16 plus line 17. + - 18 

19. Line 15 minus line 18 (if negative, enter -0”). = + 19 

20. Enter the amount from line 14 or 19. whichever is les.5 This is the amount of your post-service 
contribution for 1989 and earlier years for services while CI contributor that you con deduct 
for 1996. Enter the amount you deduct for 1996 on llne 23 of Area D. * 20 

Areo D - Complete this ores to calculate the total amount you con deduct on line 207 of your 1996 retum. 

21, Enter the amount from line 3 in Area A that you deduct for 1996. 21 

22. Enter the part of the amount from line 11 in Areo Ei that you deduct for 1996. + 22 

23. Enter the part of the amount from llne 20 In Areo C that you deduct for 1996. + 23 

24, Add lines 21,22, and 23. Enter this amount on llne 207 of your 1996 return. = 24 

* The legol representative of the deceased individu01 con choose to deduct this amount in the year of death or the 
immediately preceding year, or part in each year. whichever 1s more beneficial. 



Repayments Under the Home Buyers’ Plan, to your 1996 
return. 

Çontributing to your RRSPs 
This section applies to you if you contribute to your RRSI’s 
and Will help you determine the RRSP deduction you cari 
claim on line 208 of your 1996 return based on the RRSl’ 
deduction limit shown on your latest Notice of Assessment or 
Notice ojReassessment. T’ hs chapter has general information on contributing to 

your RRSPs or your spouse’s RRSPs, and lists your 
options if you contribute more than the amount you cari 
deduct. Tbis chapter also applies t0 you if you want to 
know how to calcul& your 1996 RRSP deduction limit. 
The rules we explain in this chapter apply to a11 RRSPs. 

Canada Swings Bonds - You cari transfer your holdings of 
past series compound-interest Canada Savings Bonds to 
your RRSP or your spouse’s RRSP. The amount you 
transfer is considered a contribution to the RRSI’. For more 
details, contact your RRSI’ issuer. 

Self-directed RRSP - Certain additional rules apply to 
self-directed RRSPs that are available from most financial 
instititions. Your financial institution cari tel1 you if it offers 
self-directed RRSPs. 

You cari contribute certain property toua self-directed RRSP. 
For some contributions, you may bave to include an 
amount in your income. If.you want to know more about 
the type of property you cari contribute to a self-directed 
RRSP, and the rules that affect your income, sec 
Interpretation Bulletin IT-320, Registered Retirement Savings 
Plans - Qualified Investments, or contact your plan issuer. 

Administration fees - Deduct any reasonable 
administration fees you paid to the truste of your 
self-directed RRSl’ on line 221 of your return. However, 
you cannot deduct administration fees you paid to th@ 
RRSP trustee if you paid them from money within your 
RRSI’. Such fees are expenses of the trust. Also, you cannot 
deduct brokerage fees charged to buy or dispose of 
securities within.the trusteed RRSP. 

Under proposed changes, you cannot daim a deduction 
for amounts you pay after March 5,1996, for 
administration services for an RRSP. 

How do you claim your RRSP deduction?. 
On line 208 of your return, you cari deduct the RRSP 
contributions you made up to the limits we explain in the 
following sections. 

Your RRSP issue Will give you an officia1 receipt for the 
amounts you contributed to the plan. If you contributed to 
your spouse’s RRSPs, the receipt should show your name 
as the contributor and your spouse’s name as the annuitant. 
Attach your receipt to support the amount you are 
deducting. If you do not get your receipt before the filing 
deadline, complete and file your return without deducting 
your contribution. When you get your receipt, sec your 
income tax guide for instructions on how to claim your 
deduction. 

If you deduct an amount in 1996 that you contributed 
before Mach 1,1996, complete and attach Schedule 7, 
RRSP Unclaimed Contributions, Transfers, and @signations of 

Under proposed changes, the maximum age when you 
cari bave an umnatured RRSP is changing from 71 to 69. 
This change has no impact for 1996, but anyone who is 
69,70, or 71 at any time in 1997 cannot bave an RRSI’ 

How much cari you deduct? 
The amount you cari deduct for 1996 for RRSI’ 
contributions is based on your 1996 RRSl’ deduction limit, 
which appears on your latest Notice of Assessment or Notice 
of Reassessment. 

You cari also deduct amounts for contributions you make 
for certain income you receive and transfer to your RRSPs. 
The RRSI’ deduction limit does not include these amounts. 
For more details on transfers, sec Chapter 5, “Transfers to 
Registered Plans or Funds and Annuities,” which starts on 
page 20. 

If we reassess a prior-year return, your revised 1996 RRSI’ 
deduction limit Will appear on your Notice of Reassessment. 
If your RRSI’ deduction limit bas changed for other reasons, 
we Will send you Form T1028, Your RRSP Deduction Limit 
for 1996, giving you the new limit. If you do net bave a copy 
of your notice or Form T1028, you cari determine the 
amount of your RRSP deduction limit by calling OUI 
automated T.I.P.S. (RRSP) service. For more details on 
T.I.P.S., sec “Tax Information Phone Service CT.1.P.S.)” on 
page 2. 

Contributions you cari deduct for 1996 
For 1996, you cari deduct contributions you made to your 
RRSPs from,January 1,1991, to Mach 1,1997. You cari 
deduct these contributions if you did not deduct them for 
any other year, and if they are net more than your RRSP 
deduction Emit for 1996. You cari also deduct these 
contributions, up to your RRSI’ deduction limit, even if you 
cari no longer contribute to your RRSPs in 1996. 

Note 
You cannot deduct the interest you paid on a loan you 
took out to make an RRSP contribution. 

The Home Buyers’ Plan - If you participate in the Home 
Buyers’ Plan, you may not be able to deduct for any year a11 
or part of the contributions you made to your RRSl’ during 
the 89.day period immediately before you withdrew an 
amount under the Home Buyers’ Plan. TO determine the 
portion of the contribution you made to your RRSP that 
you cannot deduct, sec the pamphlet called Home Buyers’ 
Plan-For 1996 Participants. 
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Contributing to your spouse’s RRSPs 
This section applies to you if you contribute to an RRSI’ foi 
your spouse. Generally, the total amount you cari deduct on 
line 208 of your 1996 return for contributions you make to 
your spouse’s RRSPs and your RRSPs carmot be more than 
your 1996 RRSP deduction limit. 

Example 
Chad’s 1996 RRSP deduction limit is $9,500. Chad 
contributes $4,000 to bis RRSI’s in 1996, and $6,000 to bis 
s~ouse Karen’s RRSPs in 1996. Chad deducts the $4.000 he 
contributed to bis RRSPs on line 208 of his 1996 return. 
Although Chad contributed $6,000 to bis spouse’s RRSl’s in 
1996, he cari only deduct $5,500 of this contribution on his 
1996 return ($9,500-4,000). 

Although you cannot contribute to your own RRSP if you 
are 72 OI older at any time in 1996, you cari still contribute 
to your spouse’s RRSI’if your spouse is under 72 
throughout 1996. 

Contributions made after death - No contributions cari be 
made to a deceased individual’s RRSl’s. However, the 
deceased individual’s legal representative cari make a 
contribution to the deceased annuitant’s spouse’s RRSPs for 
the deceased individu1 in the year of death or during the 
first 60 days after the end of that year. Such contributions 
cari be claimed on’he deceased individual’s return, up to 
the deceased iridividual’s RRSP deduction limit for the year 
of death. 

Example 
Jim died in August 1996. His 1996 RRSP deduction limit is 
57,000. Before he died, Jim did not contribute to either his 
RRSPs or his wife Heidi’s RRSPs for 1996. Heidi is 66 years 
old in 1996. On Jim’s behalf, his legal representative cari 
contribute up to $7,000 to Heidi’s RRSPs in 1996 or in the 
first 60 days of 1997. The legal representative cari then claim 
an RRSP deduction of up to $7,000 on line 208 of Jim’s 1996 
final return. 

Note 
If you contributed amounts to your spouse’s RRSPs in 
1994,1995, OI 1996, you may bave to include in 
YOUI 1996 income a11 or vart of the amount ~OUI ~DOW~ 

RRIF” on page 19. 

hithdrew in 1996 from bis or her spousal RRSPs. For 

_ _ 

more details, sec “Amounts from a spousal RRSP or 

Buyers’ Plan. To,determine the part of the contribution you 
made to your spouse’s RRSP that you cannot deduct, sec 
the pamphlet called Home Buyers’ Plan --For 1996 
Participants. 

Keeping track of, your RRSP 
contributions 
You do not bave to deduct contributions you made to your 
RRSPs or your spouse’s RRSl’s for 1996 on your 1996 
return. If you do not deduct these contributions for 1996, 
you may be able to deduct them for a later year. Schedule 7, 
RRSP Unclaimed Contributions, Trnnsfers, and Designations of 
Repayments Under the Home Buyers’ Plan, Will help you track 
your undeducted RRSP contributions. If you do net bave a 
copy of Schedule 7 in your income tax package, contact 
your tax services office to get one. 

If you made contributions to your RRSl’s or your spouse’s 
RRSPs from Mach 1,1996, to March 1,1997, that you did 
net deduct on your 1996 return, attach Schedule 7 to 
yourl996return. 

If you made contributions to your RRSPs or your spouse’s 
RRSPs from January 1,199l to March 1,1995, that you did 
not deduct, and you did not attach Schedule 7 to your 1994 
return, make sure you complete a copy of Schedule 7 for 
1994 and submit it to your tax centre. If you made 
contributions to your RRSPs or your spouse’s RRSPs from 
March 2,1995 to ,February 29,1996, that you did not deduct, 
and you did not attach Schedule 7 to your 1995 return, 
make sure you complete a copy of Schedule 7 for 1995 and 
submit it to your tax centre. 

Note 
You may bave to paya tax on contributions you made 
in 1991 or a later year if you did not deduct those 
contributions for the year you contributed them or for 
the immediately preceding year. For more details, sec 
“Ta on undeducted RRSP contributions” on page 13. 

Calculating your 1996 RRSP deduction 
limit 
Your 1996 RRSP deduction limit is shown on the latest 
Notice of Assessment we sent you after we processed 
your return. We determined your limit from information on 
your 1995 and previous-year returns, and from information 
we keep on record. If any of that information changes, 
your 1996 RRSI’deduction limit may also change. In most 
cases, we Will tel1 you about any change to your 1996 RRSP 
deduction Emit. 

If you want to calculate your 1996 RRSP deduction limit, 
use the chart on pages 11 and 12. 

The Home Buyers’ Plan-If your spouse participates in the 
Home Buyers’ Plan, you may not be able to deduct, for any 
year, a11 or part of the contributions you made to your 
spouse’s RRSP cl uring the 89.day perioc 1 immediately 
before your spouse withdraws an amount under the Home 

The maximum RRSP deduction limit you cari earn 
Note 

for 1996 is $13,5pO. However, if you did net use a11 of 
your RRSP deduction limit for the years 1991 to 1995, 
you cari carry forward the amount you did net use 
to 1996. Therefore, for 1996, your RRSP deduction limit 
may be more than $13,500. 
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1996 RRSP deduction Ilmit 

Step 1 - Calculating your 1995 unused RRSP deduction room 

1, Enter your RRSP deduction limit for 1995. ’ 1 

2. Enter the amount of RRSP and Saskatchewan pension plan contributions you deducted on line 208 
of your 1995 return (do not include amounts you deducted for transfers of payments or benefits to 
an RRSP. or for the excess amount you withdrew from your RRSPs In connection wlth the certifying 
of a provisional past-service pension adjustment (PSPA) that you recontributed to this RRSP In 1995). - 2 

3. Line 1 minus line 2 - This 1s your 1995 unused RRSP deduction room. = 3 

Step 2 - Calculating your 1995 earned income (include each amount only once in this step) ** 

The line numbers In the brackets below refer to the llne numbers on your 1995 return where you reported your income. 

4. Employment earnings (lines 101 and 104). 4 

5. Annual union, professionol, or like dues (line 212) 
that relate to the employment earnings you 
reported on line 4 above. 5 

6. Employment expenses (line 229) that relate to the 
employment earnings you reported on line 4 above. + 6 

7. Line 5 plus line 6. + - 7 

8. Line 4 minus line 7 (if negative. enter “0”). + 8 

9. Net income from a business you carried on alone or GIS an active partner 
(lines 135 to 143). Enter losses on line 18 below. + 9 

10. Disabifity payments you received from the Canada or Quebec Pension Plan (1% 152). + 10 

11. Royalties for CI work or invention of which you were the author or inventa (line 104). + 11 

12. Net rentol income from real property (Ilne 126). Enter losses on line 20 below. + 12 

13. The total of the alimony or maintenance payments you received in the year, and the 
alimony or maintenance payments you paid and deducted for the year paid that art? 
repaid and that you include in income for 1995 (line 128). + 13 

14. Net research grants you received (line 104). + 14 

15. Employee profit-sharing plan allocations (Ilne 104). + 15 

16. Unemployment benefit plan payments (Ilne 104) (do not lnclude Unemployment 
Insurance benefits you received ond included on line 119). + 16 

17. Add lines 8 to 16. = 17 

18. Current-year loss from a business you carried on olone or as an active partner 
(lines 135 to 143). 18 

19. Amount included at line 9 above that represents the taxable portion of gains 
on the disposition of eligible capital property. + 19 

20. Cuvent-year rental loss from real properly (line 126). + 20 

21, Enter the total of the alimony or maintenance payments you made in the year, and 
the alimony or maintenance payments you received and included in income for 
the year received that you repay In 1995 or previous two years and deduct for 
1995 (line 220). + 21 

22. Add lines 18 to 21. = 22 

23. Line 17 minus line 22 - This amount is your 19?5 earned Incorne. z 23 

If you had a net PSPA in 1995 or CI previous yeor ond your 1995 RRSP deduction limit is “0”. leove lines 1 and 2 in Step 1 blank 
and enter your unused RRSP deduction room at the end of 1995 on llne 3. This amount may be a negative amount. 

** Ceitain incarne you earned in 1995 While o non-resident of Canada qualifies as earned income. TO find out the types of 
incarne thot qualify. contact the International Tox Services Office at one of the following telephone numbers: colis within the 
Ottawa ores - (613) 952.3741;‘calls from other arecx in Canada or the U.S. (including Alaska and Hawaii) - l-800-267-5177: 
colis from outside Canada and the U.S. - (613) 952-3741 (col1 colleci). For more information on residency. see Interpretotion 
Bulletin IT-221, Determinoiion of an Individuol’s Residence Stotus. 
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Step 3 - The 1996 RRSP dollar limit 

24. Enter the amount from line 23. 

25. RRSP dollar limit for 1996. 

x18% = 

26. Enter the omount from lin& 24 or 25. whichever is less.. 

Step 4 - Your 1995 pension adjustment (PA) 

27. Enter 1995 PA (the total of box 52 of your your 1995 T4 slips and box 34 of your 1995 T4A slips). *** - 27 

28. Line 26 minus’line 27 (if negative. enter “0”). 28 
I 

Step 5 - Your 1996 net past-service pension adjustment (PSPA) 

29. Enter your exempt PSPA for 1996 (box 2 of yout T215 slip, P~st-Service Pension Adjustment 
(PSPA) Exempt From Certification). 

30. Enter your certified PSPA for 1996 (line A in Area 3 of Form T1004. Applying for the 
Certification of Q ProvisionaI PSPA). 

31, Line 29 plus line 30. 

32. Enter your qualiving withdrawals for 1996 (Area 3 of form TlOM, Designating an RRSP 
Withdrawol os a Qualifying WithdrowaO. 

33. Line 31 minus line 32 - This amant is your 1996 net PSPA (this omount con be negative). 

29 

+ 30 

= 31 

32 

33 

Step 6 - Your 1996 RRSP deduction limit 

34. Enter your 1995 unused RRSP dedwction room from line 3. 

35. Enter the amount from line 28. 

36. Line 34 plus line 35. 

37. Enter your 1996 net P-A from line 33 (this amount con be negative). 

38. Line 36 minus line 37 - This amount is your 1996 RRSP deduction limit (if negotive, enter “0”). 

34 

+ 35 

36 

37 

38 

Step 7 - Your 1996 unused RRSP deduction room 

39. Enter the amount from line 36. 

40. Enter the amount from line 37 (this amount con be negative). 

41. Line 39 minus line 40 (this amount con be negative). 

42. Enter the amount of RRSP contributions you deduct on line 208 of your 1996 return (Ca”not 
be more thon the amount on line 38). DO oot include amounts tnat you deduct for transfers 
of payments or benefits to an RRSP, or for the excess amount thot you withdrew from your 
RRSPs in connection with the certiVing of a provisional pastservice pension adjustment (PSPA) 
that you recontributed to this RRSP in 1996. ‘**’ 

43. Line 41 minus line 42 - This amount is your 1996 unused RRSP deduction room you con 
carry forward to 1997 (this amount con be negative). 

39 

40 

41 

42 

43 

.ff If you are o connected person, you may hove to enter on amount on line 27 in addition to amounts from your T4 or 
T4A slips. If this applies to you, your employer Will give you a Form T1007. ConnectedPerson Information Retum. For more 
details on connected persans. see Interpretation Bulletin IT-124. Contributions to RegisteredRetirement Swings Plans. 

Under proposed law. if you participate in o foreign plan ond your employer does not carry on a business in Canada, you 
may bave to enter on amount on line 27 in addition to amants from your T4 or T4A slips. TO determine the amount you 
bave to enter, contact your tax sewices office. 

**** if you contributed to the Saskatchewan Pension Plan during 1996. include the amount you deducted on line 209 of 
your 1996 return on line 42 of this chai. 
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Undeducted RRSP contributions 
This section applies to you if you did not deduct a11 your 
RRSl’ contributions in the year you made them or in the 
preceding year (other than amounts you did not deduct 
beaux of your participation in the Home Buyers’ Plan). TO 
report your undeducted contributions, you bave to file 
Schedule 7, RRSP Unclaimed Contributions, Tramfers, and 
Designations of Repayments Under the Home Buyers’ Plan, with 
your return. For more details, sec “Keeping track of your 
RRSP contributions” on page 10. 

If you bave not deducted a11 the contributions you made in 
1991 or a later year to your RRSPs OI your spouse’s RRSPs, 
you bave two options: the undeducted contributions cari be 
left in the plan, or they an be withdrawn. In either case, a 
tax may apply to the undeducted contributions. For more 
details, sec “Tax on undeducted RRSP contributions” on 
this page. 

Withdrawing the undeducted contributions 
If the undeducted contributions are withdrawn, you bave 
to include them as income on your return. However, if you 
or your spouse received the undeducted RRSP 
contributions from an RRSl’ or RRIF: 

. in the year you contributed them; 

. in the following year; or 

. in the year that you were sent a Notice ofAssessment or 
Notice o.Reassessment for the year you contributed them, 
or in the following year. 

In this case, you cari deduct an amount equal to the 
withdrawn contributions that you include in your income if 
you meet the following conditions. 

. You bave not deducted for any year the undeducted 
contributions that you made to your RRSPs or to your 
spouse’s RRSl’s. 

. You bave net designated the withdrawal of the 
undeducted RRSP contributions as a qualifying 
withdrawal for the purposes of having your past-service 
pension adjushnent (M’A) certified. 

. No part of the withdrawn contribution was a lump-sum 
payment from an RFI’, or certain DEP amounts that you 
transferred directly to an RRSP. 

n No part of the withdrawn contribution was a lump-sum 
payment from the Saskatchewan Pension Plan that you 
transferred directly to an RRSP. 

n It has to be reasonable for us to consider that: 

- you reasonably expected you could fully deduct the 
RRSP contributions for the year you contributed them 
or for the immediately preceding year; or 

- you did not make the undeducted RRSP contributions 
intending to later withdraw them and deduct an 
offsetting amount. 

Note 
If you or your spouse receive a payment for an 
undeducted RRSP contribution you made, and you 
deduct an amount under the above rüles, we do not 
consider the undeducted RRSP contribution to be an 
RRSP contribution after you or your spouse receive the 
payment. Accordingly, you canot deduct the amount 
for any year. 

Withdrawal made using Form T3012A - If you meet a11 of 
the conditions described above, and bave not already 
withdrawn the undeducted contributions made in 1991 or a 
later year, you cari withdraw them without having tax 
withheld by completing Form T3012A, Tnx Deduction 
Waiver on the Refund of Your Undeducted RRSP Contributions 
Made in 19-. 

If the undeducted RRSl’ contributions are withdrawn based 
on a Form T3012A we approved: 

n Mach a copy of that form and the related T4RSP slip to 
your return; 

n report the amount shown in box 20 of your or your 
spouse’s T4RSP slip on line 129 of your return; and 

. deduct an amount on line 232 of your return equal to the 
undeducted contributions withdrawn. 

Withdrawal made without Form T3012A - If the 
undeducted RRSl’ contributions are withdrawn without 
Form T3012A, the issuer of the plan bas to withhold tax. 
The amount withdrawn appears in box 22 of the T4RSl’ 
slip. Report the amount on line 129 of your return. 
Complete Form T746, Calculating Your Deduction for Refund 
of Undeducted or Excess RRSP Contributions, to calculate the 
amount you cari deduct for the withdrawal. 

Tax on undeducted RRSP contributions 
A tax of 1% per month may apply to certain undeducted 
RRSl’ contributions you made in 1991 and later years. You 
should use a Tl-OVP, 2996 Individual Income Tax Returnfor 
RRSD Excess Contributions, to calculate the amount of 
undeducted contributions subject to tbis tax, and the tax 
payable. Sine tbis tax does net apply to a11 undeducted 
contributions, follow the six-step process described in the 
chat on the next page to determine if you bave to complete 
a 1996 Tl-OVP return. 

If you determine that you bave to pay this tax, you bave to 
pay the 1%.per-month tax no later than 90 days after the 
end of the year in which the undeducted contribution 
exists. When you pay the tax for 1996, you bave to file 
a Tl-OVl’. Attach your payant to the completed Tl-OVP 
and submit it to your tax centre. If you do net pay your tax 
by the deadline, you may also bave to pay anars interest 
onany unpaid amount. 

If you made excess contributions to your RRSP or your 
spouse’s RRSl’before 1991, cal1 your tax services office to 
find out what your options are. 
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DO you bave to complete a 1996 Tl-OVP return? 

If you bave undeducted RRSP contributions made before 1997. and you determine using this chat that you do not bave 
to file a 1996 Tl-QVP, you may be subject to tax on those undeducted contributions in 1997 if you bave 0 PSPA for 1996. 
TO determine the omount of tox, get a copy of o 1997 Tl-OVP from us. 

Sifuafion Action 

Step 1 - Do either of the statements below opply to you? j . If elther of these statements apply to you. go 

m You contributed amounts to your RRSPs or your spouse’s RRSPs during 
i tostep2. 
/ 

the period of January 1, 1991, to December 31, 1996, that you dld net 
and Will not deduct on your 1996 or prier-yeor returns. 

/ . If neither of these statements apply to you. 
i you do not bave to complete a 1996 Tl-OVP. 

a A gift wos made to your RRSPs during the period of January 1, 1991, to i 
December 31,1996. A gift is any amount thot someone other than you \ 
or your spouse contributed to your RRSPs. 

Step 2 - Is your 1996 RRSP deduction limit from your latest Notice of . If you answer no, go to step 3. 
Assessment or Notice of Recwessment more than the total of your 

/ 

Jndeducted contributions (including gifts) made duiing the period of 
i 
; n If you answer yes. you do not bave to 

January 1, 1991, to December 31, 1995, plus the total of any RRSP 
i 

complete a 1996 Tl-OVP. 
contributions (including gifts) mode during 1996? 

Step 3 - Were you under 18 years old at any time in 1995? / m If you answer no. go to Step 4. 

! . If you answer yes. you are subject to tax on 
i your undeducted RRSP contributions. 
i Complete a 1996Tl-OVP to determine the 
j amount of this tax. 

Step 4 - Does the total of your undeducted RRSP contributions (including 
gifts) made during the period January 1. 1991, to December 31, 1996; 

: . If you onswer yes. go to Step 5. 
j 

total more than $2.000? j . If yo” answer no. yo” do “ot bave to 
i complete a 1996 TI-OVP. 

Step 5 - Do all three of the following stotements apply to you? / . if all three statements apply to you, you do 

. At the end of 1996, all yowundeducted RRSP contributions (includlng i 
not bave to complete a 1996 Tl-OVP. 

gifts) were made before Februan/ 27, 19% ; . If a11 three statements do not apply to you, go 

. The total of your undeducted RRSP contributions (includlng gifts) 
: tostepo. 
/ 

made during the period January 1. 1991. to February 26. 159.5, is $8,000 : 
or less. 

. You did not contribute to an RRSP during the period February 27. 1995, ; 
to December 31, 1996. 

Step 6 - Were 011 the contributions you made in 1996 mandatory 
contributions as a result of your participation in a group RRSP? 

i m If you answer yes. you do not bave to 
i complete a 1996 TI-OVP. 

! . If you &swer no. you may be subject to tax 
: on your undeducted RRSP contributions. 
: Complete a 1596Tl-OVP to determlne the 
/ amount of this tax. 

T’ hs chapter provides general information about RRIFs Property frorr i an RRSP 
and hsts the types of payments you cari contribute to 

yotir RRIF. Generally, you cari only contribute to your RRIF 
You cari contribute to your RRIF by havi,ng propeq 

by directly transferring certain types of payments you 
transferred directly from: 

receive or are considered to bave received. q your umnatured RRSPs; 
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. your matured RRSPs, including a direct transfer of a 
commutation payment from your RRSP armuity; or 

. an umnatured RRSP under which your spouse or former 
spouse is the annuitant, if you and your spouse were 
living separate and apart at the time of the transfer and if 
the transfer is made: 

- under a decree, order, or judgment of a court, or 
written separation agreement; and 

- to settle rights arising out of your marriage on or after 
the breakdown of your mariage. 

In addition, if the annuitant under an RRSl’dies, and at the 
time of death you were the deceased annuitant’s spouse, or 
if there was no spouse at the time of. death and you were a 
financially dependent Child or grandchild of the deceased 
annuitant who was also dependent on the deceased 
because of a physical or mental infirmity, you cari 
contribute to your RRIF certain amounts you receive or are 
considered to bave received from the deceased annuitant’s 
RRSPs. For more details, get Form T2019, Death ofan RRSP 
Annuitant - Refund of Premiums. 

Registered pension plan (RPP) 
payments 
You cari contribute to your RRIF by directly transferring a 
lump-sum payment from: 

. a registered pension plan (RPF) under which you are a 
member, if you are entitled to receive the lump sum; 

. an RPF under which your spouse or former spouse was 
the member, if you are entitled to receive the lump sum 
because your spouse or former spouse died; or 

n an RPP under which your spouse or former spouse is a 
member, if you are entitled to receive the lump sum: 

- under a decree, order, or judgment of a court, or a 
written separation agreement; and 

- to settle rights arising out of your marriage on or after 
the breakdown of your marriage. 

Note 
In some cases, the Income Taw Act limits how much of an 
RPP lumo-sum nvment cari be transferred dire& to a 
RRIF without ta, &equences. For more details, &e 
“Direct transfer of an excess RPP lump-sum payment” 
on page 22. 

Property from another RRIF 
You cari contribute to your RRIF by directly transferring 
property from: 

. another RRIF under which you are the annuitant; or 

n a RRIF under which your spouse or former spouse is the 
annuitant, if the transfer is made: 

- under a decree, order, or judgment of a court, or 
written separation agreement; and 

- to settle rights arising out of your marriage on or after 
the breakdown of your mariage. 

In addition, if the annuitant under a RRIF dia, and at the 
tirne of death you were the deceased annuitant’s spouse, or 
if there was no spouse at the time of death and you were a 
financially dependent Child or grandchild of the deceased 
annuitant who was also dependent on the deceased 
because of a physical or mental infirmity, you cari 
contribute to your RRIF certain amounts you receive or are 
considered to bave received from the deceased annuitant’s 
RRIF. For more details, get Form T1090, Death ofa RRZF 
Annuitant - Designated Benefits. 

Saskatchewan Pension Plan (SPP) 
payments 
You cari contribute to your RRIF by directly transferring a 
lump-sum payment from: 

. the SPP under which you are a member; 

. the WI’ under which your spouse or former spouse was 
the member, if you are entitled to receive the lump sum 
because your spouse or former spouse died; or 

. the SPP under which your spouse or former spouse is a 
member, if you and your spouse were living separate 
and apart at the time of the transfer and if you are 
entitled to receive the lump sum: 

- under a decree, order, or judgment of a court, or 
written separation agreement; and 

- to settle rights arising out of your mariage on or after 
the breakdown of your marriage. 

For more details on transfers, sec Chapter 5, “Transfers to 
Registered Plans or Funds and Annuities,” which starts on 
page 20. 

1 f you bave an RRSP or a RRIF, you generally bave a 
certam amount of flexibility on the types of payments you 

cm receive from these plans. 

This chapter contains information on amounts you cari 
receive or that we consider you as receiving from your 
RRSPs, RRIFs, or from a deceased individual’s RRSl’s or 
RRIFs. It also provides information on spousal RRSPs and 
RRIFs. 

If you receive an amount from a registered pension plan or 
a deferred profit-sharing plan, sec lines 115 or 130 in your 
income tax guide. 
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Chart 1 - Amounts from your RRSP or RRIF 

Report your RRSP income on iine 129 of your return. and any tax deducted (box 30 of the T4RSP slip) on iine 437 of your return. 

Report your RRIF income on line 115 of your return if you were 65 or older on December 31.1996. In a11 other cases. report your 
RRIF amounts on line 130 of your return. For more details. sec line 115 in your income tax guide. In a11 caes. claim any tax 
deducted (box 28 of the T4RIF slip) on lire 437 of your return. 

Descriptlo” Of amount 

Vithdrawal from on RRSP - You cari withdraw amounts from your RRSP before it starts to pay you a 
8rement income. If your spouse contributed to your RRSP. sec note 1 below. 

1 T4RSP - Box 22 ; YeS 

‘ou car? withdraw undeducted contributions you made to an RRSP based on an approved i T4RSP - Box20 1 No 
orm T3012A. Tax Deducfion Woiver on the Refund of Yow Undeducted RRSP Contributions Made ! 
7 10. If you transferred the undeducted contributions to your RRIF. sec note 2 below. i 

rnnuity payments from an RRSP - When an RRSP matures. the value of aII the propedy the plan holds i T4RSP - Box lb No 
i included in your income. unless you use the RRSP to buy an eligible annuity. or transfer the funds to 
I RRIF. If you buy an eligible annuity. you bave to include the annuity poyments in your income. If 

j 

i 

: 
‘ou receive the annuity payments because youi spouse died. oi you were 65 or older on 
>ecember 31, 1996. the payments qualify for the pension income amount. For more detoils, sec 
ne 314 in your lncome tax guide. 

:omtiutation payments from on RRSP - A commutation payment is CI fixed or single lump-sum ; T4RSP : Box 22 / YC?S 
layment from your RRSP annulfy that is equal to the current value of aIl or part of your future annuity / 
ayments from the plan. If your spouse contributed to your RRSP. sec note 1 below. 

ninimum amount from a RRIF - Starting in the year after the year you establish a RRIF, you bave to be i T4RIF - Box 16 / No 
laid 0 yearly minimum amount. The payout period under your RRIF is for your entire life. Your carrier 
:alculates the minimum amount bosed on your oge ot the beginning of eoch year. However. you 

[ 
: 

:an elect to bave the payment based on your spouse’s age. You do not bave to complete o form to j 
lake this election. Instead. when you establish your RRIF. tell youi carrier to base the minimum i 
Imount on your spouse’s age. Once you make this election. you cannot change it. If you want to 
“ow more about your poyments and how the minimum amount is colculated. contact your carrier. 

/ 
i 

xcess amoirnt from CI RRIF - In ony ycar. you cari be paid more than the minimum amount for that : T4RIF - Box 16 ; YeS 
car. Amounts paid to you from 0 RRIF in Q year that are more than the minimum amount for that 
car aie called excess amounts. Check with your carrier to make sure that your RRIF albws such 

i 

~oyments. Under certain circumstances. you ca” directiy transfer the excess amount from a RRIF. For 
/ 
i 

lare details, sec “Excess amount from CI RRIF” on page 21. The excess amount from CI RRIF appears / 
) box 24 for information purposes only. Include on your return only the amount in box 16. If you 
?c%ive the excess amount from 0 spousal RRIF. sec note 1 below. 

: 
: i 

,mounts deemed received on deregistration of on RRSP or RRIF - If in 1996 your RRSP or RRIF was : T4RSP - 130x 26 i YC?S 
hanged and it no longer satisfied the rules under which it wqs registered. it is no longer an RRSP or j 
RIF. It is an amended plan or fund. In such 0 case. we consider you to bave received in 1996 an 
mount thot equols the fair morket value of oll the property the plan or fund held at the time it 

i T4R’F - BOX 2o : 
! 

eosed being on RRSP or RRIF. If the plan or fund deemed deregistered is a spousal RRSP oi RRIF, sec i 
ote 1 below. 

lther income and deductions from an RRSP or RRIF - You may bave to include other RRSP or RRIF ; T4RSP - Iiox 28 / Yes 
mounts in your income. or you moy be able to deduct other amounts for 1996. This applles if In 1996 1 
wr RRSP oi RRIF trust acquiied or disposed of 0 non-qualified investment: trust properly wos used as T4RIF - Box 22 / / 

:curity for a loan: trust property was sold for an amount less than its fair market vaIuc or the trust 
cquired property for on omount more than its foir market value. If the amount in box 28 of your 

j 
/ 

1RSP slip or in box 22 of your T4RlF slip appe~rs in brackets (negative amount). claim it on line 232 of / 
3”I return. 

1ote 1 If the RRSP from which you receive the withdrawal or commutation payment in 1996 is a spousal RRSP, ond your S~OU$~ 
contributed amounts to ony of your RRSPs in 1994, 1995, or 1996. your spouse may bave to include in income all or part 
of the amount received. For more details. sec “Amounts from a spousal RRSP or RRIF” on page 19. 

1ote 2 If in 1991 or CI later year you contributed omounts to your RRSP 01 to your spouse’s RRSP that you did net deduct for a”y 
year. and those funds are transferred fiom thot RRSP to a RRIF. you may be allowed CI deduction for amounts you or you, 
spouse withdraw from that RRIF for those undeducted RRSP contributions. You clalm this deduction on line 232 of you, 
return. For more details, sec ‘Undeducted RRSP contributions” on page 13. 

In some cases, you may net bave been able to deduct all the amounts you contributed to your RRSPs or to you, 
spouse’s RRSPs in 1990 or an eariier year. If you trqnsferred those funds from such an RRSP to a RRIF and then withdrqw 

them, contact your tax services office for details on reporting this income and claiming o deduction. 
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Chart 2 - Amounts from a deceased annuitanf’s RRSP 

Report the amount on line 129 of the return. In all cases. tax will not be withheld. 

i T4RSP i Slip Irsuedinfhe nome 
Description of omount \ box j of and fo be reported 

/ number ! bv 

Payments from a matured RRSP 

If the survivlng rpoure 1s: 

. the benelctory of the RRSP as speclfled in the RRSP contract. the remaining onnui+y : 16 : surviving spouse 
payments under the annuitant’s RRSP be&arx? payable to the onnuitant’s survivlng / 

spouse and the spouse Will begin’to receive the annuity payments: 

. the beneficiary of the estate, the spouse and legol representative con jolntly elect in i 

writing to treat amounts the RRSP paid to the est& as being paid to the spouse. The i 
surviving spouse must aftach a copy of the written election to his or her return. The / 
election ha to specify that the swiving spouse is electing to become the annuitant of / 

the RRSP. If such an election is made. no T4RSP slip Will be issued in the name of the ! 
estate even if the estate received the omounts. 

For all other beneficiaries - Annuity payments from RRSPs thot were registered afler i 34 i deceased onnuitant 
June 29, 1978. that are to be paid to 0 beneficiary other thon the RRSP annuitant’s / 
surviving spouse bave to be commuted. This commutation payment is not taxable in the j 
beneficiary’s hands. 

The amount reported on the deçeased annuitant’s final return moy be reduced if the : 
deceased annuitant hod no spouse at the time of death, you are a financialiy dependent i 
child or grandchild of the deceased annuitant, and an amount is paid from the matured j 
RRSP to you. or to the estatedf which you are CI beneficiary. For more details. get 
Form T2019. Death ofan RRSPAnnuitant - pefund of Premiums. Form T2019 also discusses ; 
your options to transfer this income on o tax-free basis. 

An RRSP may earn income after death that the beneficiory receives either directiy or from i 28 ! beneficiary 

the estate. 

An RRSP may earn income after death thot the est& receives and does not pay to a ! 28 / estate 
beneficiary 

Payments from an unmatured RRSP 

Tronsfer to the suwiving spouse - If aIl of the property the RRSP held is paid (as specified in i 18 i suwiving spouse 

the RRSP contract) to you 0s the deceased annuitanYs spouse. and thot payment is ! 
transferred to your RRSP. RRIF. a to an issuer to buy an eligible annuity. claim a deduction / 
equol +o the amount transferred to your RRSP on line 208 of your return. If the amount is / 
transfened to your RRIF or to an issuer to buy an eligible annuity. claim 0 deduction equal i 
to the amount transferred on iine 232 of your return. 

For aII other situations - If all of the property the RRSP held is not paid +o the deceosed : 34 i deceased 
annuitant’s spouse. the fair market value of the pioperty the RRSP held at the time of : annuitant’sfinal 

death is included in the deceosed onnuitant’s income for the year of death. return 

The amount reported on the deceosed annultanf’s final return may be reduced if: 

II you were the spouse of the annuitant at the time of death and you are entitled to ! 
receive amounts from the est& that the estate received from the unmatured RRSP: or / 

. the deceosed annuitant had no spouse at the time of death. you are CI financially / 
dependent Child or grandchild of the deceased annuitont, ond an amount is poid from i 

the unmatured RRSP to you. a to the est& of which you are a beneficiary. 

In either case. get Form T2019. Deofh ofan RRSPAnnuitant - Refund of Premiums. to help / 
you calculate the amount by which you cari reduce the deceosed annuitant’s income. ! 
Form T2019 olso discusses your options to transfer this income on a tax-free bais. 

An RRSP moy earn income after death that the beneficlary receives either directly or from 1 28 i beneficiory 
the estate. 

An RRSP may earn income after death that the estate receives and does not psy to CI ; 28 / estate 

beneficiav. 



Chart 3 -Amo”nts from a deceased annuitcrnt’s RRIF 

. In all cases, tox Will net be withheld. 

. If you were 65 or older on December 31,1996. or if you received the payments becouse your spouse died. report these 
payments on llne 115 of your return. In 011 other coses. report the payments on line 130 of your return. 

j T4RIF / Slip lssued in the 

Descriptton of omount 
j box / name of ond to be 
i number i reported by 

Spouse is designated as the new annuitant - If the RRIF annuitant made a written i 16 
election in the RRIF contract or in the Will to bave the RRIF payments continue to his or ! 

1 suwiving spouse 

her spouse ofter death, the surviving spouse becomes the annuitont after death and i 
Will begin to get the RRIF payments os the new annuitant. 

A RRIF annultant’s spouse con become the annuitant of the RRIF after the annuitant’s I 
death, even If the deceased onnuitont did not make this electlon in the RRIF contract or 1 
in the Will. This 1s the case if the legal representotive consents to the deceosed RRIF 
annuitant’s spouse becoming the annuitant. and if the RRIF carier agrees to continue 
the payments under the deceased annuitont’s RRIF to the surviving spouse. 

j 

Spouse is designated as beneficiary of the RRIF - If 011 of the property the RRIF held is i 16and24i 
i 

survivlng spouse 
paid (as specified in the RRIF contract) to you as the deceased annuitont’s spouse, 
lnclude in your income the amount that oppears In box 16. You may then transfer on 
amount up to the amant appearing in box 24 to your RRSP. your RRIF. or to buy an 

j 
j 

eligible annuity If you transfer an amount to your RRSP, claim o deduction equal to the ! 
amount transferred to your RRSP on line 208 of your return. If you transfer an amount to 
your RRIF or to an Issuer to buy an eligible annuiV#. claim o deduction equal to the 

i 
i 

ornant you tronsfer on line 232 of your return. 

For aIl other situations - If the last annultont under CI RRIF dies and the suwiving spouse is 1 
net designoted as a new onnuitant or beneficiary of the RRIF. include on line 130 of the i 

18 / deceased 
i annuitant’s final 

deceased annuitont’s final return the fuir market value of the property the RRIF held ut 
the time of death. 

i return 

The amount reported on the deceased annuitant’s final return may be reduced if: 

I you were the spouse of the onnuitont ut the time of death and you are entitled to 
receive amounts from the estote that the estate recelved from the RRIF; or 

I the deceased annuitant had no spouse ut the time of death, you are CI finonciolly 
dependent Child or grandchild of the deceased annuitant, and on amount is paid 
from the RRIF either to you or to the estote of which you are Q beneficiary. 

In either case, get Form T109Q. Deoth of o RRIFAnnuitant - DesignatedBenefit, to help i 
you calculate the amount by which the deceosed annuitant’s lncome con be 
reduced. Form T1090 also discusses your options to transfer this lncome on a tax-free 
bals. 

I 

A RRIF moy earn income after death that the beneficiory receives either directly or from I 22 I beneflciory 
the estate. 

A RRIF may earn income after death that the estote receives and does not psy to a 
beneficiary 

22 est&? ; / 

Locke+in RRSPs 
A locked-in RRSl’is a plan that had funds transferred 
from a registered pension plan (RPF) for a member of the 
RFI’. The locking-in rule in pension law means that the 
member cannot be paid certain amounts. They either 
bave to stay in the pension plan orbe transferred to a 
locked-in RRSP to provide the member with a retirement 
income. 

You cannot withdraw funds from a locked-in RRSP. The 
money has to stay in the RRSP, and Will be used to buy a 
life annuity at retirement age. However, under the 

pension laws of certain provinces, pension funds or funds 
from a locked-in RRSP cari be transferred to’a locked-in 
RRIF. These locked-in RRIFs are sometimes called life 
income funds. 

Your employer or pension plan administrator cari answer 
any questions you bave about locked-in funds. 

Note 
Do not confuse locked-in RRSPs with fixed-term 
investments in an RRSI’. A fixed-term investment, 
such as a guaranteed investment certificate, cari bave a 
locked-in interest rate for the term of the certificate. 
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Amounts from a sriousal RRSP or RRIF 
This section applies to you if you receive incarne from a 
spousal RRSP or a spousal RRIF. This sectis on may also 
apply to you if you Contributed to your spouse’s RRSPs. 

Example 
TnMav1994.V ----.--, --. -, .Valdo started contributing to his wife 
Edith’s RRSP. He contributed the followine amounts to 
her RRSF: 

A spousal RRSP is any of your RRSl’s: 

m to which your spouse had contributed; 

. that received payments or transfers of property from 
your RRSI’s to which your spouse had contributed; or 

. that received payments or transfers of property from 
your RRIFs to which you had transferred amounts 
from your spousal RRSPs. 

A spousal RRIF is any of your RRIFs: 

. that received payments or transfers of property from a 
spousal RRSl’; or 

. a RRIF that re&ived a,payment or transfer of property 
from any of your other spousal RRIFs. 

Calculating the income you and your 
spouse have to report 
If you contributed to any spousal RRSl’in 1994,1995, 
or 1996, you may bave to include in you: 1996 income a11 
or part of: 

. the amounts your spouse received in 1996 from any of 
his or her unmatured spousal RRSI’s; 

. the commutation payments your spouse received in 
1996 from any of his or her matured spousal RRSI’s; 

Year Amount 

1994 $2,000 

1995 2;ooo 

1996 1.ooo 

Total sz&KlQ 

In 1996, Edith withdrew $4,000 from her,spousal RRSP. 
Before 1996, she had not withdrawn any amounts from 
her spousal RRSP. 

Edith determined that Waldo lias to include $4,000 in his 
income on line 129 of his 1996 return, since the amount 
Waldo bas to include as income is the lesser of: 

n the amounts he contributed to a11 spousal RRSl’s for his 
wife in 1994,1995, and 1996 ($5,000); and > 

n the amount bis wife withdrew,from her spousal RRSP 
in 1996 ($4,000). 

Edith does not include any amount in her incpme for this 
~withdrawal. 

Exceptions - The rule that requires you, the contributor, 
to include as income certain amounts from spousal 
RRSPs or spousal RRIFs does not apply to the following 
situations. 

. the amounts we consider your spouse to bave received 
in 1996 from any of his or her deregistered spousal 
RRSl’s; and 

. At the time of payment or deemed receipt, you and 
your spouse were living separate and apart because of 
t&e breakdown of your marriage. 

. the amounts your spouse receitied or that we consider 
your spouse to bave received in 1996 from any of his or 
her spousal RRIFs that are more than the minimum 
amount for the year. 

TO determine the amount to include as your income or 
your spouse’s income, your spouse (the ann$tant) 
should complete Form T2205, Calculating Amounts From a 
Spousal RRSP or RRIF to Include in lncomefor 19-. 

Tax Tip 
If you want to er&e that y?mdo’no~hav~ to include ,, __.e’ 
any amount in your incsme,when pour spouse 
withdraws funds from a spousal RRSP or spousal 
RRIF, make sure you bave not contributed tti any 3 
spousal RRSP in the year your spouse withdravis the 
funds, or in either of ,the two preceding years. 
Otherwise, you (the contributor) Will probably bave to ,~: 
include in your income the,funds your spouse (the 
annuitant) withdraws. 

. At the time of payment or deemed,receipt, you or your 
spouse were norxesident. 

. The amount is a commutation payment that. is 
transferrèd directly for your spouse to another RRSI’, 
to a RRIF, or to an issuer to buy an eligible annuity that 
cannot be commuted for at least three years. 

. The contributor dies in the year of payment or deemed 
receipt. 

. The amount is an amount we consider the deceased 
annuitant to bave received because of death. 

Inany such case, the annuitant spouse includes the 
payment in income for the year that he or she receives or 
is considered to receive the amount. 

Tax deducted - Although the information slip the issuer 
issues for the withdrawal Will in mOst cases be in the 
name of the annuitant, report th& income according to the 
calculations completed in Areas 1 and 2 of Form T2205. 
However, in a11 cases, the tax deducted bas to be claimed 
by the individual to whom the slip is issued. 
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Y ou ca* transfer certain types of payments to a 
reglstered pension plan (RPF), registered retirement 

swings plan (RRSP), registered retirement income fund 
(RRIF), or deferred profit-sharing plan (DP%‘). You cari 
also use certain payments from an RRSP or a RRIF to buy 
an eligible annuity. 

You bave to directly transfer certain payments. For other 
payments, you bave the choie of transferring them eiiher 

covers payments that you cari transfer either directly or 
indirectly. Chart 2 covers payments that you bave to 
transfer directly, while Chart 3 covers payments that you 
transfer because of marriage breakdown. 

Note 
If you are a non-resident of Canada, you cari get Form 
NRTAl, Authorizationfor Non-Resident Tax Exemption, 
for more details on transfers, 

Chat 1 - Paymenb thot you ca” tranrfer directly or indirectly 

. Slnce there is no requirement to withhold tax at source on payments you transfer directly, moke sure that before you 
receive the payment you advise your employer, carrier. or issuer that you want to make a direct transfer. If you 
transfer one of these amounts indirectly. you bave to make the contribution yourself Cie.. you receive the payment 
and make the contribution later). 

. TO be deductible. you bave to make the contributions to that plan orfund in the yearyou receive the payment, or 
no later than 60 days after the end of that year. 

. If you transfer the funds to an RRSP for 1996. you bave to be under 72 throughout the year in whlch you transfer the funds 
and you bave to file with your 1996 return CI completed Schedule 7. RRSP Unclalmed Contributions, Tronsfers, ond 
Designotions of Repayments Under the Home Buyers’ Plan. If you do net bave a copy of Schedule 7 In your income tax 
package, you ca” get a copy from your tax sewices office. 

Type of 

payment 

Retiring 
dlOWCl”Ce 

Amounts 
paid from an 
RRSP or RRIF 
“po” death 

of the 
annuitont 

Ca” be tranrferred to your: 
_ 

RPP / 
i 

Y.3 

RRSP 

Yes NO 

YBS 

L\nnuib 

NO 

YBÇ 

Instructions 

v You car- transfer only the eligible part of the retiring allowance you 
receive. The footnotes area of your T4A slip indicates the part of the 
retiring allowance in box 26 of your T4A slip that is not eligible. On a T3 
slip, the eligible part of a retiring allowance appears in box 36. See 
the definition of retlrlng allowance in the glossary on page 5 for 
detalls on how to calculate the eligible part of 0 retiring allowance. 

. Report the retiring allowance in box 26 of your T4A or box 26 of your 
T3 slip on Ilne 130 of your return. Claim a deduction for the amount 
you transfer to your RPP on line 207 of your return. Claim a deduction 
for the amount you transfer to your RRSP on line 200 of your return. 

n If you transfer the amount to your RPP. you may bave a pension 
amount. For more details. contact your plan adminlstrator. 

. If you file Form TD2. Tox Deduction Woiver for a Direct Transfer of on 
Eligible Retiring Allowonce. your employer Will transfer directly the 
eligible port of the retiring allowance and Will net withhold tax on the 
eligible part 

Deaths in 1993 or later year i If at the time of death you are the 
3eceased annuitant’s spouse. or if at the time of deoth the deceased 
xvwitant hod no spouse and you are the financially dependent Child or 
arandchild of the deceosed annuitant. you con transfer tax-free certain 
Jmounts pald from the deceased annuitant’s RRSP or RRIF For more 
iletails. see “Amounts from a deceased’s onnuitant RRSP” on page 17, or 
‘~Amounts from a deceased’s onnuitant RRIF” on page 18. Form T1090, 
Deoth of a RRIFAnnvitant - Designoted Benefit, and Form T2019. Deoth o 
on RRSPAnnuitont - Refund ofpremiums. olso provide details. 

Deoths In 1992 or previous yeor - See “Transfer of ths excess amount fror 
JI RRIF where the annuitant died before 1993’ on page 23, for details of 
the options available in these situations. 
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Chai 2 - Paymenb lhof you hcwe to transfer dkectly 

. If you receive any of the types of payments llsted below (e.g.. in cash or by cheque). you bave to include them in yout 
income for the year you receive them. ond the opportunity to transfer them tax-free is not available. Therefore, if you want to 
transfer these amounts tax-free to another registered plan or fund, make sure you lnform the payer to transfer them directly. 

. If you transfer the amount to your RRSP for 1996. you must be under 72 throughout the year in which you make the transfer. 

Type of 
j Con be transferred to your: / 
!< ~ ~ ~ . . . . . . . . . . . . . . . . . I”rtructlo”s i Form* 

PoWent ; RPP i RRSP i RRIF j Annuity / 
: : : 

Rpp ; : i No ; T2151 ** 
lumpsum / 

ves / vei : ves / 1 . This includes a lump-sum payment you receive from your RPP or from 
/ j i 

i : i i 
i your spouse’s or former spouse’s RPP because your spouse 01 former / 

: / : / i spouse died. 
: : : : : : : : i / j / / . Do not claim a deduction for the amount you transfer. and do not / 
: / j j 
: : : j i report any amount on your return. 
j / : : : i j / 
i : j j ! n If you transfer arwxcess RPP lump-sum payment. sec “Direct transfer of / 
j i / i i an excess RPP lump-suri? payment” on page 22. 

DPSP ; Yes j ,‘es ; No j No / . This includes CI lumpsum payment you receive from your DPSP or from ; T21.51 ‘* 
lumpsum : / ! ; / 

: i i : 
you spouse’s or former spouse’s DPSP because your spouse or former i 

j : / spouse died. : 
: j j 
i : : : j . Vou cari also transfer this amount to another DPSP. 
: / i j 
j : : [ . Do net claim a deduction for the amount you transfer. and do not 
: : i j 

/ 
: : i / / ; j report any amount on your return. 
i / / j 
: : : : ; . See Interpretation Bulletin IT-281, Elections on Single Payments From o 

Deferred Profit-Sharing Plon. for exceptions to the direct transfer 

! 
: : i j 
j i : : ; 
j i / j i requirement, and other rules on DPSP lump sums. 

RRSP ! No / Yes j Yes 1 Yes i T2030 
:ommutotion / i i i 

! . The commutation payment is shown in box 22 of your T4RSP slip. Report 

paymen, / j I i 
/ it on line 129 of your return. 
/ 

: : i 
i w If you transfer the amount to your RRSP. claim CI deduction for the i 

j i / : : : 1 amour? you tronsfer on line 208. If you transfer the amount to your RRIF i 

: : j i I I 1 or to an iSSu?f to buy an eligible annuilV. claim o deduction for the 
: i 

i 
i : 

j : : : j amount you transfer on line 232 of your return. 
: / / 
: : i j : : I . Attach olficial receipts to your return showing the omount contributed. 1 

‘ropellYfrom : Yes / Yes : Yes / No ; T2033 ** 
n unmatured/ / / 

i w This is a poyment you receive from an RRSP that has not yet storted to 

RRSP i f i 
/ / pay you retirement income. 

: : : 
1 

: : / : 
/ . DO net clalm a deduction for the amount you transfer. and do not 

report any amount on your return. 

/ 
i i : : i 

‘ropertyfrom i No ; No i Yes / No 
aRR,F ; i : 

: . This is an amount you tronsfer from one of your RRIFs to another Of your / T2033 
! i RRIFs. 

: : : 
j : : : 
: : / / / w Do not claim 0 deduction for the amount you transfer. and do net / 
i ; ! : i report any amount on your return. 
: : j 

~esramounti No j V?s i Yes : I Yes 1 . The excess amount oppears in box 24 of your T4RIF slip. The excess i 72030 

fromoRRIF / ! ! ; / 
: : j : 

omount ls also Included in the total in box 16 of the same T4RlF slip. / 
: : j : i : : : 

i Report the total amount in box lb on youi return. 
: i / 
j i j : 
: i 

i . See line 115 of your income tqx guide for details on how to report this / 

j : 
j j 
j : 

/ income. 

j / : i 
: : j f ; . If you transfer the excess amount to your RRSP. claim a deduction for i 
i i : : 
: i j i 1 the amount you transfer on line 208 of your retum. If you transfer the [ 
j : : : 
j i j / 

1 excess omount to your RRIF or to an issuer to buy an eligible annuity. i 
/ cloim o deduction for the amount you tronsfer on line 232. 

: : 
’ riskatchewani No i Yes i Yer j Yer 

Pension PIO” / / / / 
/ . This includes a lump-sur? payment you receive from your SPP 01 from i 
i your spouse’s or former spouse’s SPP because your spouse or former 

PP) lump-su+ ! I / 
payment I i : : 

i spousedied. 
i 

/ 
: : : : : : i j 

j . DO not claim CI deduction for the omount you transfer. and do not / 

i i : j repoli any amount on your retum 

You cari find the title of the form on page 26. 

’ Vou cari use this form to.provide you with 0 record of the transfer. However, you do not bave to use this form to make the 

transfer. 
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r Charl3 - Transferring payments you receive because of marrfoge breokdown 

a In all cases, the tronsfer must be direct. If you receive any of the types of payments listed below (e.g.. in cash or by 
cheque). you hove to include them in your income for the year you received them. and the opportunity ta tronsfer them 
fax-free is net availoble. Therefore. if you wont to transfer these amounts to another regisfered plan or fund. make sure 
you lnform the payer to transfer them directly. 

. In ail coses. you must be entitled to the payment under ci decree. order. judgment of CI court, or written agreement 
relating to CI division of property between you and your spouse or former spouse In settlement of rights orising from the 
breakdow” of yo”r marriage. 

. If you transfer the amount to your RRSP for 1996. you must be under 72 throughout the year In which you make the 
trclnsfer. 

. Unless othenuise stoted. you ca” use the form Med to document the transfer. 

i 
Typeof 

Con be fransferred ta your: i 
Instructions ! Form 

payment 
i .._............... T . . . . . . . . . . . . . . . i 
: RPP i RRSP i RRIF / Annuity i 

: i 

RPP lump-sum i Yes / Yes / Yes / No 
payment i / i / 

j . Do not clolm CI deduction for the amount you transfer, / T2151 
/ and do not report any amount on your return. 

: : : 

Property from on 
j 

iNoiYes’jYes/ No : i T2220 
unmatured RRSP : / i / 

. You and your spouse bave to be living separate and 
i apari at the time of the transfer becouse of the 

i / j j 
j / / /, i breakdow” of yo”r marriage. 
; / / : 
: j i i 
i : : 

! . Do net clair” a deduction for the amount you transfer. i 
i 

: / : i and do net report any amount on your return. 
: : : : 
: : : i 

Propertyfromo RRIF i No / Yes / Yes : No / u Do not cloim a deduction for the amount you transfer, / : T2220 
: : : : j j j / ; and do not report ony amount on your return. 
j j / / 

Saskatchewan j No ! Yes / Yes : yes : i 
I 

. You ond your spouse bave to be living separote ond i 
Pension Plan i / / j apari at the time of the transfer becouse of the 

lump-sum poyment ! / / : j breakdown of your mariage. 
i j / / 

j i 
i : : 

j i . Do not cloim CI deduction for the amount you transfer, i 
j j / f 
: : j / i and do not report any amount on your refurn. 

* You and the RRSP issuer bave to complete and submit Form T2220 for this type of transfer. 

Direct transfer of an excess RPP 
lump-sum payment 

You cari deduct these RRSP contributions on line 208 of 
your rehwn, up to your RRSl’ deduction limit for the year 
in which you made the transfer. If you cannot deduct the 

In most cases, if you transfer an RPF lump-sum payment contributions because they are more than your RRSP 
directly to another RPP, to an RRSP, or to a RRIF, you do 
not bave to include any part of the payment in your 
incorne, and you cannot deduct it. However, the lncome Tax 
Act limits how much you cari transfer directly to such 
registered plans or funds without having to include an 
amount in your income. If the amount you transfer is more 
than the limit, you bave to include the excess transfer in 
your income. Your T4A slip shows the excess transfer as 
pension income in box 18, which you report on line 130 of 
your return. 

If you made the excess transfer to your RRSI’ for 1996, we 
consider you to bave contributed it to the RRSP in the year 
in which you transfer it. The issuer Will give you an officia1 
RRSP receipt for this contribution. Similarly, if the excess 
transfer is made to your RRIF, we consider you to bave 
contributed it to your RRSP, even though you transfer it to 
your RRIF. The carrier Will give you an officia1 RRSl’ 
receipt for this contribution. 
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deduction Emit for the year, you cân leave them in your 
RRSP or your RRIF and deduct them for future years up to 
your RRSP deduction limit for those years, or you cari 
withdraw them if they are not locked in. 

Note 
You may be subject to the 1% per month tax on 
undeducted RRSP contributions during the period they 
stay in the RRSl’ or the RRIF. For more details, sec “Ta 
on undeducted RRSl’ contributions” on page 13. 

Withdrawal from an RRSP or RRIF - If you withdraw 
funds from an RRSP or RRIF in 1996 and you did not 
deduct the RRSP contributions that we consider you to 
bave contributed for the excess tram;fer, a deduction is 
available for the amount you previously did net deduct if 
you included the excess transfer in your income for the year 
you received it. If you do net include the excess transfer in 
your income, the deduction is not available. You cari use 



Form T1043, Calculating Your Deduction to Offset RRSP or 
RRIF Income ifan Excess Amount From an RPF Has Been 
Transferred to an RRSP or a RRIF, to calculate your 
deduction. Deduct the amount on line 232 of your return. 

Other transfers 
Lump-sum payment from a non-registered pension 
plan - You cari transfer these payments to your RPF or 
RRSP if you receive them for services rendered by you, 
your spouse, or former spouse in a period throughout 
which that individual was net resident in Canada. If any 
part of the lump-sum, payment is exempt from tax because 
of a tax treaty with another country and you deduct it, you 
cawot also deduct that exempt part as a transfer. 

Report these payments on line 115 of your rehxn. If you 
transfer the amount to your RFI’, daim the deduction for 
the amount you transfer on line 207 of your return. If you 
transfer the amount to your RRSl’ for 1996, claim the 
deduction for the amount you transfer on line 208 of your 
1996 return and complete Schedule 7, RRSP Unclnimed 
Contributions, Tramfers, and Designations of Repayments 
Under the Home Buyers’ Plan. 

Note 
If you transfer these amounts to an RPF’, you may bave a,./ 
PA. For more details, contact your plan administrator. 

Amou& from an estate or testamentq trust - You cari 
transfer to your RI?? or RRSP amounts an Mate or 
testamentary trust designates as pension income eligible for 
transfer. These amounts appear in box 22 of your T3 slip 
issued for 1996. Report these amounts on line 130 of ,your 
rehlrn. 

If you transfer the amount to your RPP, claim the deduction 
for the amount you transfer on line 207 of your return. If 
you transfer the amount to your RRSP for 1996, claim the 
deduction for the amount you transfer on line 208 of your 
1996 retumand complete Schedule 7, RRSP Unclaimed 
Contributions, Tramfers, and Designations of Repayments 
Under the Home Buyers’ Plan. 

Note 
If your transfer these amounts to an RFI’, you may bave 
a PA. For more details, contact your plan administrator. 

American individu1 retirement arrangements (IRAS) - 
You cari transfer lump-sum payments you receive from 
certain IRAS to your RPP or RRSP, as long as the amounts 
are derived from contributions made to the IRA by you, 
your spouse, Or your former spouse, and these amounts 
would be taxable in the United States if you were a US. 
resident. Tbis rule applies to lump-sum payments you 
receive from custodial, trusteed, and annuity IRAS. 

Report these payments on line 115 of your return. If you 
transfer the amount to your RPP, claim the deduction for 
the amount you transfer on line 207 of your return. If you 
transfer the amount to your RRSP for 1996, claim the 
deduction for the amount you transfer on line 208 of your 
1996 rehxn and complete Schedule 7, RRSP Unclaimed 
Contributions, Tramfers, and Designations of Repayments 
Under the Home Buyers’ Plan. 

Note 
If you transfer these amounts to an RPP, you may bave a 
PA. For more details, contact your plan administrator. 

Transfer of the excess amount from a RRIF where the 
annuitant died before 1993 -If a RRIF annuitant died 
in 1992 or a previous year, the surviving spouse cari claim a 
deduction for transferring the excess amount from the RRIF 
to his or her RRSP (if he or she is under 72 throughout the 
year of transfer) or RRIF, or to an issuer to buy an eligible 
annuity. This deduction is available for the 1993 through 
1996 taxation years, as long as the surviving spouse 
transfers the excess amount directly and includes it in the 
surviving spouse’s incorne for the year that~the excess 
amount is transferred. The excess amount is that part of the 
amont the surviving spouse is entitled to receive from the 
RRIF that is more than the mi,nimum amount that remains 
to be paid in the year the RRIF annuitant dies. 

You cm use Form T2030, Direct Transfer Under 
Subparagraph WI)(v), to instruct the RRIF carie! to transfer 
the RRIF excess amount directly. If the excess amont from 
the RRIF is paid to the surviving spouse kg., in cash or by 
cheque), the surviving spouse cannot transfer any part of it. 

The excess amount appears in box 16 and box 24 of your 
T4RIF slip. Include in your income only the amount shown 
in box 16. For details on how to report tbis amount, sec 
line 115 of your income tax guide. 

Online 232 of your return, deduct the part of the excess 
amont you transfer directly to another RRIF, or to an 
issuer to buy an eligible annuity On line 208 qf your return, 
deduct the excess amount you transfer directly to an RRSI’. 
Be suret to Mach to your return an officia1 reîeipt from the 
carrier or issue to support your claim. 

Minimkm tax 
In some cases, if you transfèr amounts to your RPP or 
RRSP, you may be subject to minimum ta. For details, sec 
your 1996 income tax guide. 

23 



Pension adjustments (PAS) 
The following is an overview of PAS under registered 
pension plans (Rl’l’s) and deferred profit-sharing plans 
(DPSPs). If you want to know how PAS are calculated or 
why you bave a PA, ask your employer. 

Your PA for a year is the total pension credits accrued for 
the year under RPP defined-benefit or money-purchase 
provisions and Dl’Sl’s your employer sponsors. A pension 
credit is a masure of the value of the benefit you earn for 
the year under an Rl’P defined-benefit or money-purchase 
provision or a DI’SP. 

earn for the year under these arrangements. 

Does your employer have to report a PA for 
you? 
Your employer usually bas to report a PA for you whether 
you get an immediate right to the benefits or pension you 
earn, or only after you complete a further period Of service 
or plan membership. If you stop working before you get a 
right to your pension from your RI?‘, your employer may 
still bave to report a PA for you for the year in which you 
stop working. 

Where your PA is shown on your T4 or T4A slip - Your 
PA for 1996 appeais in box 52 of your 1996 T4 slip or in 
box 34 of your 1996 T4A slip. If you worked for more than 
one employer in 1996 and each employer sponsors their 
own RFI’ or DI’SI’, you may bave more than one PA 
for 1996. Enter the total of your 1996 PAS on your 1996 T4 
or T4A slips on line 206 of your 1996 return. 

What does your PA affect? 
Your PA for a year Will usually reduce your RRSP 
deduction limit for the following year. Your PA does not 
affect your income. If you contribute to an RRSI’, your PA 
may indirectly affect the income taxes you pay or the 
refund you receive for the following year because it reduces 
your RRSI’ deduction limit for the following year. For 
details on how to calcul& your RRSP deduction limit, sec 
“Calculating your 1996 RRSP deduction limit” on page 10. 

Under proposed law, if you participate in a foreign plan, 
you may bave to report an amount similar to a PA that 
Will reduce your RRSP deduction limit for the following 
year. TO determine the amount you bave to report, 
contact your tax services office. 

A I’SI’A is an amount your plan administrator calculates. A 
PSPA arises when a benefit for a previous period of 
pensionable service of a member is improved, or when new 
past service is credited to a member. A I’SI’A is the sum of 
the additional pension credits that would bave been 
included in the member’s PA if the upgraded benefits had 
actually been provided, or the additional service credited, 
in those previous years. 

A PSPA Will not occur on past-service benefits provided for 
service you performed in 1989 or earlier years. A PSl’A Will 
reduce your RRSI’ deduction limit for the year it is 
reported. For details on how to calculate your RRSP 
deduction limit, sec “Calculating your 1996 RRSP 
deduction limit” on page 10. 

Cost of past-service benefits 
The amount it costs you to pay for past-service benefits Will 
likely net equal the PSPA associated with the benefits, sine 
a PSI’A masures the value of the past-service benefits, 
rather than how much it costs to fund the benefits. Usually, 
you cari pay for the cost of past-service benefits by: 

. making a lump-sum contribution; 

. by making mstalment contributions; or 

. by transferring directly amounts from certain other 
registered plans. 

These transfers may reduce the I’SPA amount your plan 
administrator bas to report to us. 

Qualifying transfers - In general, a qualifying transfer is a 
direct transfer of a lump-sum amount from an unmatured 
RRSP, a money-purchase provision of an RFI’, or a DPSP. 
You cari make a qualifying transfer to pay for a11 or part of 
the cost of the past-service benefits related to the PSPA. If 
you make a qualifying transfer, the amount you transfer 
Will reduce the PSPA amount the plan administrator has to 
report. You do net report your qualifying transfer amount 
as income, and you cannot deduct it. 

Types of PSPAs 
The plan administrator calculates your PSPA and 
determines whether we bave to certify the PSPA before the 
RPP cari provide the past-service benefits related to the 
PSI’A. There are two types of PSI’As: certifiable PSPAs, and 
PSPAs that are exempt from certification (exempt PSPAs). 
In most cases, the plan administrator has to report to us 
each PSPA whether it is an exempt PSPA or a certifiable 
PSPA. 
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Exempt PSPAs - Exempt PSPAs usually occur when a11 or 
almost a11 plan members receive benefit upgrades on a 
past-service bais. In most cases, when an employer 
provides past-service benefits and there is an exempt PSPA 
that is more than zen, the plan administrator bas to report 
the PSPA to us and to the plan mem)er. For exempt PSPAs, 
the plan administrator bas to use a T215 slip, Past-Service 
Pension Adjustment (PSPA) Exempt From Certification. Do not 
Mach the T215 slip to you rehxn. 

Certifiable PSPAs - A certifiable PSPA usually occurs if 
you, as a plan member, decide to buy a period of past 
service that is pensionable past service under your RPP. 

We bave to certify most PSPAs that are more than zero and 
do not meet the conditions for exemption outlined under 
“Exempt PSPAs” above. We bave to certify the PSPA for 
the pas&service benefits before you bave the right to receive 
the benefits under the plan. 

Your plan administrator applies for PSPA certification by 
submitting a completed Form T1004, Applying for the 
Certification of a ProvisionaI PSPA. Sine the Income Taw Act 
has limits on the PSPA amount for pas&service benefits that 
we cari certify, we Will apply these limits to the information 
on Foi-m T1004 and determine if we cari grant certification. 

What happens if we cannot certify your 
PSPA? 
If we cannot grant certification because the PSPA amount is 
more than the allowable limit, you may still be able to 
obtain certification if you agree to make a qualifying RRSP 
withdrawal. We Will send you Form T1006, Designating an 
RRSP Withdrawal as a Qualifiing Withdrawal, wbich you use 
to designate a qualifying withdrawal. Complete this form 
and return it to us within 30 days. 

TO speed up the certification process, your plan 
administrator may review the certification formula before 
sending Form T1004 to us. If the plan administrator knows 
that we Will not approve the application, the administrator 
may ask you in advance if you want to designate an RRSP 
qualifying withdrawal. If you choose to do SO, the 
administrator may ask you to complete Form T1006, and 

Will send it to us with the certification request. If you 
cannot or choose not to make an RRSP qualifying 
withdrawal, we Will deny the certification request. 

Qualifying withdrawal - In general, a qualifying 
withdrawal is an amount you withdraw from your RRSP 
and include in your income for the year you withdraw it. 
You bave to meet a number of conditions before we Will 
consider the amount to be a qualifying withdrawal. If you 
meet these conditions, you cari designate the withdrawal 
and we cari certify the PSPA. We outline these conditions in 
Area III of Form T1006, which you use to designate a 
qualifying withdrawal. 

Net PSPA 
Your net PSI’A for 1996 reduces the amount of RRSl’ 
contributions you cari deduct for 1996. Your 1996 net I’SI’A 
is: 

n the total of your exempt PSPAs (box 2 of your T215 slip) 
and certified PSPAs for the year (copy 2, Form T1004, 
Area III); 

w your RRSP qualifying withdrawals (Form T1006. 
Area III). 

Under proposed law, your 1996 RRSP deduction limit 
may be reduced by a 1996 net PSPA or similar amount if 
you participated in a government-sponsored retirement 
arrangement, a foreign plan, or a specified retirement 
arrangement in 1996, and your past-service benefit 
accruing under the plan was increased in 1996. 

You cari find your 1996 RRSP deduction limit on your latest 
Notice of Assessment or Notice of Reassessment. If you receive 
a 1996 T215 slip or a certified Form T1004 after we send you 
your notice, we may reduce your 1996 RRSP deduction 
limit. In such a case, we Will usually send you Form T1028, 
Your RRSP Deduction Limit for 1996, and give you your 
revised 1996 RRSP deduction limit when we bave updated 
our records. If you do not receive Form T1028 and you 
want to confirm your 1996 RRSP deduction limit, contact 
your tax services office. 
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T he following forms and publications are available from 
your Revenue Canada tax services office or tax centre. 

Forms 
T215 Supplementary 

Past Service Pension Adiustment (PSPA) Ewemat 

T746 

from Certification ’ 

Calculating Your Deduction for Refund of Undeducted 
or Excess RRSP Contributions 

T1004 

T1006 

T1007 

T1043 

T1090 

T2019 

T2030 

T2033 

T2078 

TX51 

T2205 

T2220 

T3012 

T3012A 

Applying for the Certification of a Drovisionnl PSPA 

Desi$ing an RRSP Withdrawal as a Qualifying 
Withdrawal 

Connected Person Information Return 

Calculating Your Deduction to Offset RRSP or RRZF 
Incarne if an Excess Amount From an RPP Has Been 
Transferred to an RRSP or a RRIF 

Denth of a RRZF Annuitant i Designated Beneftt 

Death of an RRSP Annuitant - Refund of Premiums 

Direct Transfer Under Subparagraph 60(l)(v) 

Direct Transfer Under Paragraph 146(16)(a) or 
246.3me~ 

Election Under Subsection 147(10.1) in Respect of a 
Single Payment Receivedfrom a Deferred Profit 
Sharing Plan 

Direct Transfer of a Singfe Amount Under Subsection 
14709) or Section.147.3 

Calculating Amounts From a Spousal RRSP or RRIF 
to Include in Income for 29- 

Transfer From an RRSP 01 a RRIF to Another RRSP 
01 RRIF on Marriage Breakdown 

Application for Refund of RRSP Excess Contributions 
Made in 19- 

Tax Deduction Waiver on the Refund of Your 
Undeducted RRSP Contributions Made in 19- 

TD2 Taw Deduction Waiver for n Direct Transfer of an 
Eligible R&ing Allowance 

Tl-OVP 1996 Individu1 Income Tax Return for RRSP Excess 
Contributions 

Tl-OVP Schedule 
Calculating the Amount of RRSP Excess 
Contributions Made before 1991 that Are Subject to 
TUX 

NRTAI Authorization for Non-Residmt Tax Exemption 

Information circulars 
72-22 Registered Retirement Savings Plans 

77-l Deferred Profit-Sharing Plans 

78-18 Registered Retirement Income Funds 

Interpretation bulletins 
IT-124 

IT-221 

IT-281 

IT-320 

IT-337 

IT-363 

IT-412 

IT-499 

IT-500 

Contributions to Registered Retirement Snvings Plans 

Determination of an Indiuidual’s Residence Status 

Elections on Single Payments From a Deferred 
Profit-Shnring Plan 

Registered Retirement Savixgs Plans - Qualified 
Investments 

Retiring Allowances 

Defemd Profit Sharing Plans - Deductibility of 
Employer.Contributions and Taxation of Amour& 
Received by a Beneficia y 

Foreign Property of Registered Plans 

Superannuation or Pension Benefits 

Registered Retirement Sauings Plans (maturing after 
/une 29,1978) Death of Annuitant after June 29,1978 

Pamphlets 
Home Buyers’ Plan (HBP) -For 1997 Participants 

Home Buyers’ Plan -for 1996 Participants 
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